
 

 
February 13, 2014 

VIA ELECTRONIC FILING 
 
The Honorable Kimberly D. Bose 
Secretary 
Federal Energy Regulatory Commission 
888 First Street, N.E. 
Washington, D.C.  20426 

Re: Southwest Power Pool, Inc., Docket No. ER14-863-___ 
Amendment to Revisions to the Joint Operating Agreement Between the 
Midcontinent Independent System Operator, Inc. And Southwest Power 
Pool, Inc. to include terms for emergency energy assistance 

Dear Secretary Bose: 

On December 27, 2013, Southwest Power Pool, Inc. (“SPP”) submitted 
proposed revisions to the Joint Operating Agreement Between the Midcontinent 
Independent System Operator, Inc. (“MISO”) and SPP1 to include provisions to 
govern emergency energy transactions between SPP and MISO.  The revisions to the 
JOA proposed were filed by both SPP and MISO in their respective eTariff systems.  
The provisions were filed as “Attachment 3” to the JOA in both eTariff systems, 
though the text of the provisions inadvertently referred to “Attachment 2.”  To correct 
this typographical error, SPP is re-submitting the sections of the proposed Attachment 
3 that incorrectly referred to Attachment 2 to remove the numerical designation from 
the text of the Attachment (i.e., “this Attachment 2”). 

SPP respectfully requests waiver of a notice period for this amendment filing, 
or, in the alternative, a shortened notice period of no more than 10 days.  As 
explained in the December 27 Filing, MISO and SPP requested these provisions take 
effect upon the planned implementation of the SPP Balancing Authority of March 1, 
2014.  This amendment does not materially modify the December 27 Filing, as such 
SPP respectfully requests the Commission waive, or in the alternative, shorten the 
notice period. 

                                                 
1  Joint Operating Agreement between SPP and MISO, designated as MISO’s 

Second Revised Rate Schedule FERC No. 6; and as SPP’s Second Revised Rate 
Schedule FERC No. 9.  See Sw. Power Pool, Inc., 109 FERC ¶ 61,008 (2004), 
reh’g. denied, 110 FERC ¶ 61,031 (2005) (“JOA”). 
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For the reasons stated in the December 27 Filing, SPP respectfully requests 
that the Commission accept the Tariff revisions in the December 27 Filing, as 
corrected in this amendment filing, effective March 1, 2014. 

 
 

Respectfully submitted, 
 

      /s/ Matthew Harward 
Matthew Harward 
Southwest Power Pool, Inc. 
201 Worthen Drive 
Little Rock, AR 72223 
Telephone: (501) 614-3560 
mharward@spp.org 

       
Attorney for 
Southwest Power Pool, Inc.



 

 

CERTIFICATE OF SERVICE 

 I hereby certify that I have this day served the foregoing document upon each 

person designated on the official service list compiled by the Secretary in this 

proceeding. 

 Dated at Little Rock, Arkansas, this 13th day of February, 2014. 

 
 /s/ Michelle Harris  
Michelle Harris 
 



 

 

ATTACHMENT 3 

 

Emergency Energy Transactions 

 

SPP or the Midwest ISO may, from time to time, have insufficient Operating Reserves available 

to their respective systems, or need to supplement available resources to cover sudden and 

unforeseen circumstances such as loss of equipment or forecast errors.  Such conditions could 

result in the need by the Party experiencing the deficiency to purchase Emergency Energy for 

Reliability reasons. 

 

The purpose of this Attachment is to allow for the exchange of Emergency Energy between the 

Parties during such times when resources are insufficient and commercial remedies are not 

available.  The offer to provide Emergency Energy shall be available only when the Party 

experiencing the deficiency has declared an Energy Emergency Alert, Level Alert 2, as defined 

in Attachment 1 of NERC Standard EOP-002-0, or as defined in a subsequent revision of such 

Standard.   



 

 

3.3 Midwest ISO and SPP agree that the charge for Emergency Energy delivered by one 

Party to the other Party shall be as defined below. 

 

The delivering Party shall be allowed to include, in the total price charged for Emergency 

Energy, all costs incurred in the delivery of Emergency Energy to the Delivery Point, and 

the receiving Party shall be responsible for all costs at and beyond the Delivery Point. 

 

Direct Transaction 

 

The charge for Emergency Energy supplied by delivering Party in any hour to the 

receiving Party shall be calculated using the following two-part formula.  The first part of 

the formula calculates the energy portion of the charge and the second part incorporates 

any transmission charges incurred by the delivering Party to deliver the Emergency 

Energy to the Delivery Point.  In the case of SPP as the delivering Party, the cost of the 

energy portion shall be the greater of 150% of any applicable Locational Marginal Price 

(“LMP”) at the point(s) of delivery to provide the Emergency Energy, or $100/MWHr.  In 

the case of the Midwest ISO as the delivering Party, the cost of the energy portion shall 

be the greater of 150% of the LMP at the point(s) of exit at the bus or buses at the border 

of the delivering Party’s market, or $100/MWHr.   

 

Energy Portion for an hour = 

 

(Emergency Energy supplied in the hour in MWHr) times  

(delivering Party’s cost of such energy in $/MWHr) 

 

Transmission Charge to Delivery Point (if applicable) = 

 

The actual ancillary services (including delivering Party’s market charges applicable to 

export schedules) and transmission costs incurred by the delivering Party in delivering 

such Emergency Energy to the Delivery Point pursuant to the delivering Party’s Tariff  or 

the equivalent thereof. 

 

Total Charge for Emergency Energy supplied in any hour = 

 

The sum of the Energy Portion for an hour and the Transmission Charge for that same 

hour. 

 

A Party requesting Emergency Energy under this Section is obligated to pay for the 

Emergency Energy in the amount requested, times a minimum period of one clock hour, 

once the delivering Party has initiated the redispatch of generation in the delivering 

Party’s energy market or dispatch order, so that the energy will be made available at the 

time requested to the receiving Party at the Delivery Point. 

  

Transaction from Third Party Supplier  

 

The charge for Emergency Energy supplied to the receiving Party from a third party 



 

 

through the delivering Party’s system shall be calculated using the following two-part 

formula.  The first part of the formula calculates the energy portion of the charge and the 

second part incorporates any transmission charges incurred by the delivering Party to 

deliver the Emergency Energy to the Delivery Point.  The delivering Party’s cost for 

Emergency Energy shall be the cost that the third-party supplier charges the delivering 

Party or as otherwise stated in an agreement between receiving Party and the third-party 

supplier. 

 

Energy Portion for an hour = 

 

(Emergency Energy supplied in the hour in MWHr) times 

(Third-party Supplier’s charge for such energy in $/MWHr) 

 

Transmission Charge to Delivery Point (if applicable) = 

 

The actual ancillary service costs (as applicable), transmission costs and all other 

applicable costs attributable to such transactions incurred by the delivering Party in 

delivering such energy to the Delivery Point pursuant to the delivering Party’s Tariff or 

the equivalent thereof. 

 

Total Charge for Emergency Energy supplied in an hour = 

 

The sum of the energy portion for an hour and the transmission charge for that same 

hour. 

 

A Party requesting Emergency Energy under this Attachment is obligated to pay the 

Transmission Charge, times a minimum period of one clock hour, once the delivering 

Party has entered the necessary schedules in the delivering Party’s system. 



 

 

5.1 Billing for, and payment of, all charges incurred pursuant to this Attachment shall be 

pursuant to Section 16.2 of the Joint Operating Agreement of which this Attachment is a 

part. 
 



 

 

ATTACHMENT 3 

 

Emergency Energy Transactions 

 

SPP or the Midwest ISO may, from time to time, have insufficient Operating Reserves available 

to their respective systems, or need to supplement available resources to cover sudden and 

unforeseen circumstances such as loss of equipment or forecast errors.  Such conditions could 

result in the need by the Party experiencing the deficiency to purchase Emergency Energy for 

Reliability reasons. 

 

The purpose of this Attachment 2 is to allow for the exchange of Emergency Energy between the 

Parties during such times when resources are insufficient and commercial remedies are not 

available.  The offer to provide Emergency Energy shall be available only when the Party 

experiencing the deficiency has declared an Energy Emergency Alert, Level Alert 2, as defined 

in Attachment 1 of NERC Standard EOP-002-0, or as defined in a subsequent revision of such 

Standard.   



 

 

3.3 Midwest ISO and SPP agree that the charge for Emergency Energy delivered by one 

Party to the other Party shall be as defined below. 

 

The delivering Party shall be allowed to include, in the total price charged for Emergency 

Energy, all costs incurred in the delivery of Emergency Energy to the Delivery Point, and 

the receiving Party shall be responsible for all costs at and beyond the Delivery Point. 

 

Direct Transaction 

 

The charge for Emergency Energy supplied by delivering Party in any hour to the 

receiving Party shall be calculated using the following two-part formula.  The first part of 

the formula calculates the energy portion of the charge and the second part incorporates 

any transmission charges incurred by the delivering Party to deliver the Emergency 

Energy to the Delivery Point.  In the case of SPP as the delivering Party, the cost of the 

energy portion shall be the greater of 150% of any applicable Locational Marginal Price 

(“LMP”) at the point(s) of delivery to provide the Emergency Energy, or $100/MWHr.  In 

the case of the Midwest ISO as the delivering Party, the cost of the energy portion shall 

be the greater of 150% of the LMP at the point(s) of exit at the bus or buses at the border 

of the delivering Party’s market, or $100/MWHr.   

 

Energy Portion for an hour = 

 

(Emergency Energy supplied in the hour in MWHr) times  

(delivering Party’s cost of such energy in $/MWHr) 

 

Transmission Charge to Delivery Point (if applicable) = 

 

The actual ancillary services (including delivering Party’s market charges applicable to 

export schedules) and transmission costs incurred by the delivering Party in delivering 

such Emergency Energy to the Delivery Point pursuant to the delivering Party’s Tariff  or 

the equivalent thereof. 

 

Total Charge for Emergency Energy supplied in any hour = 

 

The sum of the Energy Portion for an hour and the Transmission Charge for that same 

hour. 

 

A Party requesting Emergency Energy under this Section is obligated to pay for the 

Emergency Energy in the amount requested, times a minimum period of one clock hour, 

once the delivering Party has initiated the redispatch of generation in the delivering 

Party’s energy market or dispatch order, so that the energy will be made available at the 

time requested to the receiving Party at the Delivery Point. 

  

Transaction from Third Party Supplier  

 

The charge for Emergency Energy supplied to the receiving Party from a third party 



 

 

through the delivering Party’s system shall be calculated using the following two-part 

formula.  The first part of the formula calculates the energy portion of the charge and the 

second part incorporates any transmission charges incurred by the delivering Party to 

deliver the Emergency Energy to the Delivery Point.  The delivering Party’s cost for 

Emergency Energy shall be the cost that the third-party supplier charges the delivering 

Party or as otherwise stated in an agreement between receiving Party and the third-party 

supplier. 

 

Energy Portion for an hour = 

 

(Emergency Energy supplied in the hour in MWHr) times 

(Third-party Supplier’s charge for such energy in $/MWHr) 

 

Transmission Charge to Delivery Point (if applicable) = 

 

The actual ancillary service costs (as applicable), transmission costs and all other 

applicable costs attributable to such transactions incurred by the delivering Party in 

delivering such energy to the Delivery Point pursuant to the delivering Party’s Tariff or 

the equivalent thereof. 

 

Total Charge for Emergency Energy supplied in an hour = 

 

The sum of the energy portion for an hour and the transmission charge for that same 

hour. 

 

A Party requesting Emergency Energy under this Attachment 2 is obligated to pay the 

Transmission Charge, times a minimum period of one clock hour, once the delivering 

Party has entered the necessary schedules in the delivering Party’s system. 



 

 

5.1 Billing for, and payment of, all charges incurred pursuant to this Attachment 2 shall be 

pursuant to Section 16.2 of the Joint Operating Agreement of which this Attachment is a 

part. 
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